REPUBLIC OF CYPRUS
THE INSURANCE COMPANIES LAWS OF 1984 to 1990PRIVATE 

The House of Representatives enacts as follows:-

PART I - PRELIMINARY

Short title.
1.   This law may be cited as the Insurance Companies Laws of 1984 to 1990.

Interpretation.
2.(1)  
In this Law, unless the context otherwise requires -

“accident insurance business” means the issue of, or the undertaking of liability under, policies of insurance upon the happening of personal accidents, whether fatal or not, disease or sickness, or any class of personal accident, disease, or sickness;

“actuary”, except in the case set out in section 37, means an actuary possessing the prescribed qualifications;

“agent for brokers” means a person acting as an agent for brokers who are authorized by an association of underwriters to place insurance business with members of the association;

“annuities on human life” does not include superannuation allowances and annuities payable out of any fund applicable solely to the relief and maintenance of persons engaged or who have been engaged in any particular profession, trade or employment, or of the dependants of such persons;

“bond investment business” means, subject to the provisions of subsection (3), the business of issuing bonds certificates by which the company, in return for subscription payable at periodical intervals of not more than six months, contracts to pay the bond holder a sum of money at some future date, not being life assurance business, industrial assurance business or sinking fund business;

“broker” means a person or a body of persons, corporate or unincorprate, which is authorized by an association of underwriters to place insurance business with members of the association;

“Central Bank” means the Central Bank of Cyprus established by the Central Bank of Cyprus Law;

“Company” means a company formed and registered under the Companies Law, a company or corporate body constituted outside the Republic and any statutory corporation;

“controller” has the meaning assigned to it by section 9 of this Law;

“the Court” means the court having jurisdiction under section 209 of the Companies Law to wind up a company;

“Director” has the meaning assigned to it by section 9 of this Law;

“employers' liability insurance business” means the issue of, or the undertaking of liability under, policies insuring employers against liability to pay compensation or damages to workmen in their employment, but does not include any business carried on as incidental to marine, aviation and transit insurance;

“external insurer” means a licensed insurance company whose head office is outside the Republic and includes a licensed insurance company which, though having its head office in the Republic, was constituted outside the Republic;

“financial year”, in relation to an insurance company, means each period of twelve months at the end of which the balance of the accounts of the company is struck, or, if no such balance is struck, means the calendar year;

“fire insurance business” means, subject to the provisions of sub-section (4), the issue of, or the undertaking of liability under, policies of insurance against loss or damage by or incidental to fire;

“general business” means insurance business of a class or classes specified in section 3, not being long term business;

“industrial assurance business” means the business of effecting assurances upon human life, premiums in respect of which are payable, at intervals not exceeding two months in each case, to collectors sent by the insurer to each owner of a policy, to his residence or place of work;

“insolvent” means, in relation to an insurance company at any relevant date, that if proceedings had been taken for the winding up of the company, the Court could, in accordance with the provisions of sections 211 and 212 of the Companies Law, hold, or have held, that the company was at that date unable to pay its debts;

“insurance agent” means any person who, on behalf of an insurance company, initiates insurance business or does any act in relation to the receiving of proposals for insurance, the issue of policies, the collection of premiums or the settlement of claims arising in connection with the carrying on of insurance business;

“insurance company” means a company carrying on insurance business of all or any of the classes specified in sub-section (1) of section 3;

“interest” includes dividends;

“life assurance business” means the issue of, or the undertaking of liability under, policies of assurance upon human life, or the granting of annuities upon human life, but does not include industrial assurance;

“life policy” means any instrument by which the payment of a sum of money is assured on death (except death by accident only) or the happening of any contingency dependent on human life, or any instrument evidencing a contract which is subject to payment of premiums for a term dependent on human life;

“local policy” means a policy issued in or outside the Republic upon an application made to an agent for brokers or an insurance agent at any place in the Republic, and includes a life policy issued outside the Republic and made payable in the Republic at the request of the owner which the owner has agreed in writing shall be treated as a local policy for the purposes of this Law, but does not include a life policy made payable outside the Republic at the request of its owner which the owner has agreed in writing shall not be treated as a local policy for the purposes of this Law;

“long term business” means insurance business of all or any of the following classes, namely, life assurance business, industrial assurance business, bond investment business and sinking fund business, and includes, in relation to any insurance company, insurance business carried on by the company as incidental only to any such class of business;

“Managing Director” has the meaning assigned to it by section 9 of the Law;

“marine, aviation and transit insurance business” means the business of effecting and carrying out, otherwise than incidentally to some other class of insurance business, contracts of insurance -

(a) upon vessels or aircraft, or upon the machinery, tackle, furniture, or the equipment of vessels or aircraft; or

(b) upon goods, merchandise or property of any description whatever on board vessels or aircraft; or

(c) upon the freight of, or any other interest in or relating to, vessels or aircraft; or

(d) against damage arising out of or in connection with the use of vessels or aircraft, including third party risks; or

(e) against risks incidental to the construction, repair or docking of vessels, including third party risks; or

(f) against transit risks (whether the transit is by sea, inland water, land or air, or partly one and partly another) including risks incidental to the transit insured from the commencement of the transit to the ultimate destination covered by the insurance, but not including risks the insurance of which is motor vehicle insurance business; or

(g) against any other risks the insurance of which is customarily undertaken in conjunction with or as incidental to any business referred to in the foregoing paragraphs of this definition;

“Minister” means the Minister of Finance of the Republic;

“miscellaneous insurance business” means the business of effecting contracts of insurance which is not principally or wholly related to any of the other classes of insurance business specified in sub-section (1) of section 3;

“motor vehicle insurance business” means the business of effecting contracts of insurance against damage to or arising out of or in connection with the use of, motor vehicles, including third party risks;

“official Gazette” means the official Gazette of the Republic;

“Policy” -

(a) in relation to life assurance business or industrial assurance business, includes an instrument evidencing a contract to pay an annuity upon human life, and

(b) in relation to accident insurance business, motor vehicle insurance business, marine, aviation and transit insurance business or employers' liability insurance business, includes any policy under which there is for the time being an existing liability already accrued, or under which any liability may accrue; and
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