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COMPANIES MANAGEMENT LAW

(2003 Revision)
Short title

1.
This Law may be cited as the Companies Management Law (2003 Revision).      

Definitions
2.  
In this Law -

“address” in respect of a service provided by a person carrying on the business of company management, means an address for the receipt of correspondence or electronic communications (including telephone calls and facsimile communications), or both, provided by that person in the course of that business to a third party;

“Authority” means the Cayman Islands Monetary Authority established under section 3(1) of the Monetary Authority Law (2003 Revision), and includes a person acting under the Authority’s authorisation;

“bearer share” means a share in the capital of any company incorporated in the Islands which -

(a) is represented by a certificate that does not record the owner’s name; and

(b) is transferable by delivery of the certificate;

“company” means a body corporate constituted under the Laws of the Islands or any other jurisdiction;

“custodian” means -

(a) “an authorised custodian” who is a person licensed under this Law to act as a custodian of bearer shares or a bank or trust company licensed under the Banks and Trust Companies Law (2003 Revision); or

(b) “a recognised custodian” which is an investment exchange or clearing organisation operating a securities clearance or settlement system and carrying on business in a country specified in Schedule 3 of the Money Laundering Regulations (2003 Revision), and which has been approved by the Authority for the purposes of this Law to act as a custodian of bearer shares;

“document” includes a device by means of which information is recorded or stored;

“Governor” means Governor in Council;

“licence” means a licence granted under this Law;

“managed company” means a company to which the services included in the definition of “business of company management” are provided by a licensee;

“net worth” means the excess of assets over liabilities as presented in accordance with applicable and generally accepted accounting principles;

“prescribed” means prescribed by any regulation made under this Law; and

“senior officer” means a managing director, president, chief executive officer or other officer with authority to bind the licensee of which he is an officer.

Definition of “business of company management”

3.(1)  
In this Law -

“business of company management” means the provision of the following corporate services for profit or reward in or from within the Islands -

(a) acting as a company formation agent;

(b) providing a registered office or business address for a company;

(c) providing an accommodation, correspondence or administrative address for a company or for any other person;

(d) filing statutory forms, resolutions, returns and notices;

(e) acting as or fulfilling the function of or arranging for another person to act as or fulfil the function of a person authorised to accept service of process on behalf of a foreign company carrying on business in the Islands or to accept any notices required to be served on it;

(f) acting as or fulfilling the function of or arranging for another person to act as or fulfil the function of an officer of a company;

(g) acting as a nominee shareholder for a company;

(h) acting as or fulfilling the function of or arranging for another person to act as or fulfil the function of director or alternate director of a company; 

(i) acting as or arranging for another person to act as secretary, alternate, assistant or deputy secretary of a company;

(j) acting as or fulfilling the function of or arranging for another person to act as or fulfil the function of an authorised custodian for the purposes of the Companies Law (2003 Revision); 

(k) providing other corporate services involving the control of the whole or a substantial part of the assets of a company; and

(l) providing any additional corporate services as may be specified in regulations.

(2)
(a)
In this section, reference to a company is a reference -

(i) to a company wherever incorporated or otherwise established; and

(ii) to any similar or equivalent structure or arrangement, howsoever named; and

(b)
For the purposes of this Law, a person acts as a company formation agent if he arranges for the registration or formation, or the sale, transfer or disposal of companies or he provides for the subscribers to the memorandum of association.

(3) A natural person shall not be deemed to be in the business of company management merely by virtue of being a director of one or more companies.

(4) The provision of corporate services does not include -

the provision of services to other companies within the same group of companies as the company providing the services where all the assets of those other companies are
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