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MUTUAL FUNDS LAW 


(2003 Revision) 

(as amended, 2006)


PART I - Introductory


Short title.

1. This Law may be cited as the Mutual Funds Law (2003 Revision).


Definitions.

2.
In this Law -

“accountant” means a person who has qualified as an accountant by examination of one of the Institutes of Chartered Accountants or Certified Accountants in England and Wales, Ireland or Scotland or the Canadian Institute of Chartered Accountants or the American Institute of Certified Public Accountants, and is a current member in good standing of one of those institutes;

“auditor” means an accountant or a person with some other accounting qualification approved by the Authority;

“Authority” means the Cayman Islands Monetary Authority established under section 3(1) of the Monetary Authority Law (2003 Revision) and includes any employee of the Authority acting under the Authority’s authorisation;

“company” means a body corporate constituted under the laws of the Islands or of any other jurisdiction;

“debt” means an obligation of a company, unit trust or partnership to repay principal either without interest or together with interest calculated at either a fixed, floating or variable rate and whether or not together with any other entitlement, but payable in the event of the liquidation, termination or dissolution of the company, unit trust or partnership otherwise than in respect of, and, unless otherwise provided for by its terms, in priority to any payment in respect of a share, a trust unit or a partnership interest of that company, unit trust or partnership;

“equity interest” means a share, trust unit or partnership interest that -

(a) carries an entitlement to participate in the profits or gains of the company, unit trust or partnership; and

(b) is redeemable or repurchasable at the option of the investor and, in respect of a company incorporated in accordance with the Companies Law (2003 Revision) (including an existing company as defined in that Law), in accordance with but subject to section 37 of the Companies Law (2003 Revision) before the commencement of winding up or the dissolution of the company, unit trust or partnership,
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