
LAW 24 

(of February 1, 1966)

Regulating Enterprises of Limited Liability

FIRST SECTION

The Limited Liability Companies

CHAPTER I

General Provisions

ARTICLE 1. - The limited liability companies must use a trade name, denominate itself by its purpose, or bear the name that the partners agree to denominate it, but in all cases the words  "Sociedad de Responsabilidad Limitada", or initials S. de R.L." or the abbreviation "Sdad, Ltda." must be added or placed before the name.  (Initials "Ltd." are acceptable).  The omission of such requirement in the company charter or any subsequent act of the company, shall hold all its administrators and its partners personally and severally responsible, without any limitation whatsoever, over obligations contracted by the company.  No trade name or denomination shall be the same as, or similar to that of another entity previously registered, whether or not of limited liability, that may be lend to cause confusion.


ARTICLE 2. - Excepting the dispositions in Article 43 of the Commercial Code, any person that without being a partner, allows that his name appear within the trade name, shall respond solidarily for the amount of the social obligations up to the total amount of the contributions made or promised by the partners.             

ARTICLE 3. - The limited liability companies shall always be considered as mercantile entities, therefore being ruled, whatever their purposes may be, by the laws and uses of commerce.  They may carry on any kind of lawful operations, civil or commercial, which are not  reserved  by law to other kind of entities.

ARTICLE 4. - In the limited liability companies, the minimum number of partners shall be two (2) and the maximum  twenty (20).  However, if two partners are to be spouses, the minimum number of founding partners shall be three (3), the company not being able to operate with less than such number while such circumstance subsist.

ARTICLE 5. - The paid-in capital shall be integrated by the contributions of the partners.  It shall not be less than two thousand dollars ($2,000.00) nor more than five hundred thousand dollars ($500,000.00), and it shall be represented  in social participation or non-negotiable quotas, accruable and divisible.  The participation or quotas may be of different value but, in any case, they shall be of one hundred dollars ($100.00) or of a multiple of one hundred.

ARTICLE 6. - Upon constitution of the limited liability company the capital must be fully suscribed, and paid, at least, 50% of the value of the contributions in money, that must  be completed in the maximum term of five (5) years.  The contributions in specie must be made in its totality and should the value of the contribution would not reach the quotas assigned, the difference shall be completed with money.  The sums of the contributions made at the time of the constitution of the company cannot be less than two thousand dollars ($2,000.00).  
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