LAW NO. 1 OF JANUARY 5, 1984


BY WHICH TRUSTS ARE REGULATED IN THE


REPUBLIC OF PANAMA AND OTHER


MEASURES ARE ADOPTED


THE COUNCIL OF THE NATIONAL LEGISLATURE


DECREES:


Article 1


Trust is a legal act by virtue of which a person called the Settlor transfers title to real or personal property to a person called the Trustee or Fiduciary for its administration or disposal in favour of a Beneficiary, who may also be the Settlor.


Public Entities of the State may retain title to real or personal property placed in their trust and may act as Trustees for same for the development of their purposes, by virtue of a declaration made in compliance with the formalities of this law.


Article 2


A Trust may be constituted with assets of any form or nature, present or future.  Assets may be added to a Trust by the Settlor or by a third party, after the creation of the Trust, subject to the acceptance of the Trustee.


Article 3


A Trust may be constituted over specific assets or over all or part of any patrimony.


Article 4


The will to constitute a Trust must be expressly declared and bo so done in writing. Consequently, a verbal, presumed or implied Trust shall not be valid as such.


Article 5


A Trust may be constituted for whatsoever purposes that do not contravene morality, the laws or public order.


Article 6

A Trust may be pure and simple or subject to condition or a specified period of time.


Article 7


A Trust shall be considered irrevocable unless expressly stated to the contrary in the Trust Deed.


Article 8


All Trusts shall be considered subject to an Administrative Honorarium, unless it is expressly stated in the Trust Deed that the Trustee is not to be compensated for his services.


The remuneration to the Trustee shall be indicated in the Trust Deed and, in its defect, it shall be equal to that which is usually paid in the domicile where the Trust is constituted.


Article 9


The Trust Deed shall contain:

The complete and clear designation of the Settlor, the Trustee and the Beneficiary.  When future Beneficiaries or different classes of Beneficiaries are contemplated, sufficient
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